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EUROPEAN UNION – BOSNIA AND HERZEGOVINA 

4TH
 SAA SUBCOMMITTEE ON TRADE, INDUSTRY,  

TAXATION AND CUSTOMS 

BRUSSELS/SARAJEVO, 14 MAY 2020  

 

EU Recommendations 
 

Free movement of goods (Ch. 1) 

 

1. The EU calls on BiH authorities to urgently finalise the nomination procedure for the 

members of the Metrology Council. 

2. The EU calls on Republika Srpska to discontinue blocking the elaboration of a countrywide 

strategy on quality infrastructure necessary for progressing in the acquis chapter on free 

movement of goods. The EU calls on BiH to duly implement applicable laws in designing 

the strategy and to use the Coordination Mechanism structures to address possible 

blockages.   

3. The EU welcomes the extensive international co-operation in the field of quality 

infrastructure. 

4. The EU recommended to study/follow the Blue Guide on Implementation of EU Product 

Rules which has been published in the EU’s official journal in all EU languages. 
 

Enterprise and industrial Policy (Ch. 20) 

 

5. BiH is encouraged to elaborate a countrywide industrial policy and to maximise synergies 

among existing documents, also in terms of guiding the recovery from the COVID-19 

effects on industry and bearing in mind the new EU industrial strategy, which further 

develops the thrust towards a green, digital transformation and global competitiveness. The 

EU encourages the finalisation and adoption of a strategic framework for the development 

of SME and entrepreneurship and recommends that BiH elaborates also countrywide 

strategies in the fields of SME policy, and tourism.  

6. The EU invites BiH to accelerate the creation of one single economic area in BiH by 

simplifying and harmonising business registration requirements and to abolish the 

requirement of double registration or setting up a branch in another entity for companies 

wanting to be economically active throughout the entire territory of BiH.  

7. BiH should show the capacity of co-operation between ministries with competence for 

different segments of a value chain, as illustrated, e.g. by the industries food processing, 

packaging, food processing and packaging machinery, in its expression of industrial strategy. 

8. The EU recalled the need for solid internal coordination among the different entities 

regarding the monitoring, implementation and reporting as regards the Small Business Act 

(SBA) Assessment.  

9. The EU again offers a TAIEX workshop and a dedicated meeting with DG GROW to clarify 

how BiH will best profit from participating in the COSME programme. The EU calls on 

BiH to make use of this offer. BiH National Contact Point for COSME is encouraged to 

liase and cooperate more closely with the European Commission (DG GROW) to improve 

implementation and reporting on COSME. 

10. In line with the Zagreb Declaration, which calls for deepened regional economic integration 

based on EU standard and rules, the EU recalled the importance of BiH’s full commitment 
to an inclusive enhanced economic integration agenda for the period 2021-2024,whose  
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investment pillar is especially important for chapter 20, all the more so considering the 

COVID-19 recovery. 

11. Implement measures foreseen in the Economic Reform Programme, as well as the Policy 

Guidance based on the Economic and Financial Dialogue. 

12. BiH is encouraged to continue the improvement of data to be made available in accordance 

with Eurostat requirements and of the co-operation between ministries and the statistical 

office to better inform the design of industry and enterprise policy measures. 

 

Taxation (Ch. 16) 

 

13. The EU welcomes efforts to step up obligatory e-submission of VAT and excise duties 

declarations. 

14. BiH is encouraged to ensure the use of e-signature across the country and finalise the    

procedure for accrediting the ITA and IDDEEA for this purpose, in line with the law on e-

signature.  

15. BiH is encouraged to update its VAT and excise legislation in line with the latest 

developments of the EU law in these areas 

16. The EU encourages BiH to complete its commitments on tax good governance by ratifying 

the Convention on Mutual Administrative Assistance in Tax Matters (MAC) and invited BiH 

to deposit the instrument of ratification with either the OECD or the Council of Europe 

within the coming months. It also reiterated its readiness to support BiH technically in 

advancing on this issue.  

17. The EU urges BiH to overcome difficulties in introducing the countrywide implementation 

of the e-signature and to ensure the inter-operability of different e-signatures across the 

country. The inter-operability of the e-signature remains crucial to proper implementation of 

the legislation related to indirect taxation such as VAT and excise duties, as well as the 

Customs Policy Law.  

18. The EU invites BiH to further strengthen its administrative capacities, both in qualitative 

and quantitative terms. 

 

Customs (Ch. 29) 

 

19. The EU urges BiH to ensure full implementation of the BiH Customs Policy Law.  

20.  As also stated under chapter taxation, the EU invites BiH to overcome difficulties in 

introducing the countrywide implementation of the e-signature and to ensure the inter-

operability of different e-signatures across the country. The inter-operability of the  

e-signature remains crucial to proper implementation of the Custom Policy Law, as well as 

the legislation related to indirect taxation such as VAT and excise duties. 

21. The EU invites BiH to further strengthen its administrative capacities, both in qualitative 

and quantitative terms. 

22. BiH is encouraged to continue with the recent developments to implement a new 

computerised transit system (NCTS). EU invited BiH to keep the envisaged schedule to 

implement phase 5 of the New Computerised Transit System (NCTS). 

23. BiH is encouraged to join the WTO Protocol to Eliminate the Illicit Trade on Tobacco 

 

Trade (Ch. 30 external relations) 

 

24. The EU positively notes that over the last 10 years bilateral trade has grown by 83% and the 

EU remains BiH’s main trading partner, accounting for 65% of total trade. 
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25. The EU welcomes BiH’s efforts to prepare a new draft Law on Excise Duties and a 
Rulebook in line with the acquis, in order to ensure that the same conditions are put in place 

for importers and local producers of beer, and that provisions for small breweries (ceiling of 

200.000 hl/year) will be included. This legislation should be adopted as soon as possible in 

order to remove this long-standing trade irritant from our bilateral agenda. 

26. The EU expressed its concern about a proposal being considered within BiH to give 

preferential treatment to domestic companies in public contracts. The EU reminded BiH that 

such preferential treatment in public procurement would constitute a breach of the SAA, and   

is incompatible with the principles of EU industrial policy. 

27. The EU invites BiH to be fully engaged in the implementation of the trade pillar of the 

Regional Economic Area and to work towards adoption in autumn of a detailed plan for the 

future of regional economic integration. 

28. BiH was encouraged to implement trade related reform measures of the Economic Reform 

Programme 

29. The EU encourages BiH to intensify and conclude its pending bilateral negotiations with a 

view to complete its accession to the WTO. The EU stressed that it fully supports all efforts 

and stands ready to further assist BiH in this process. BiH’s accession to the WTO would 
help to boost trade and attract much needed investment, and be a major step forward in its 

economic integration with the region, with the EU and with the rest of the world.  

 

*** 

 

 

 

 

 


